INDEPENDENT AUDITORS’ REPORT

To the Members of SSPDL Infratech Private Limited
Report on the Financial Statements

We have audited the accompanying standalone financial statements of SSPDL Infratech Private
Limited (‘the Company’) which comprise the Balance Sheet as at 31* March, 2017, the Statement of
Profit and Loss and the Cash Flow Statement for the year then ended and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 and the Companies (Accounting Standards) Amendment Rules, 2016.

This responsibility includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that We comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditors’ judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company’s preparation of the financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s directors, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the state of affairs of the Company as at 31% March, 2017 and its LOSS and its cash flows
for the year ended on that date.
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Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditors’ Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure-
A, a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by section 143 (3) of the Act, we report that:

a)

b)

c)

d)

e)

f)

9)

We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 and Companies (Accounting Standards) Amendment Rules,
2016.

On the basis of the written representations received from the directors as on 31* March,
2017, taken on record by the Board of Directors, none of the directors is disqualified as
on 31% March, 2017, from being appointed as a director in terms of Section 164(2) of the
Act.

With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
report in “Annexure-B”; and

With respect to the other matters to be included in the Auditors’ Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the
best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial
position in its financial statements - Refer Note 27 to the financial statements.

i. the Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses

iii. The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

iv.  The Company has provided requisite disclosures in its financial statements as to
holdings as well as dealings in Specified Bank Notes during the period from 8th
November, 2016 to 30th December, 2016 and these are in accordance with the
books of accounts maintained by the Company. Refer Note 33 to the financial
statements. Based on our enquiries, test check of the books of account and other
details maintained by the Company and relying on the management
representation regarding the holding and nature of cash transactions, including
Specified Bank Notes, we report that these disclosures are in accordance with
the books of accounts maintained by the Company.

For KARVY & CO.,
Chartered Accountants
ICAI Firm Registration No: 001757S

AJAYKUMAR KOSARAJU

Partner

Membership No. 021989

Place: Hyderabad
Date: 12.05.2017
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Annexure - A referred to in paragraph 1 of Report on Other Legal and Regulatory
Requirements section of our report of even date

Re: SSPDL Infratech Private Limited (‘the Company’)

Vi.

Vii.

viii.

In respect of its fixed assets:

(@) The Company has maintained proper records showing full particulars, including
guantitative details and situation of fixed assets.

(b) As explained to us, the management has physically verified a substantial portion of the
fixed assets during the year and in our opinion frequency of verification is reasonable
having regard to the size of the Company and the nature of its assets. The discrepancies
noticed on physical verification of fixed assets as compared to the books of account were
not material and have been properly dealt with in the books of accounts.

(c) In our opinion and according to the information and explanations given to us, all the title
deeds of immovable properties are held in the name of the company.

According to the information and explanations given to us, the inventories have been
physically verified by the management during the year. In our opinion, the frequency of
verification is reasonable. The discrepancies noticed on physical verification of inventory as
compared to the books of account were not material and have been properly dealt with in the
books of accounts.

The Company has not granted any loans to companies, firms or other parties covered in the
register maintained under section 189 of the Act.

In our opinion and according to the information and explanations given to us, the Company
has complied with the provisions of section 185 and 186 of the Act, with respect to the loans
and investments made.

According to the information and explanations given to us, the Company has not accepted
deposits from the public within the meaning of Section 73 and 76 or any other relevant
provisions of the Act and the rules framed there under.

In respect of this company, maintenance of cost records has not been prescribed by the
central government under sub-section (1) of section 148 of the Act. Accordingly provisions of
clause 3(vi) regarding maintenance of cost records is not applicable to the company and
hence not commented upon.

In respect of Statutory dues:

(@) The Company is regular in depositing with appropriate authorities, undisputed statutory
dues including provident fund, employees' state insurance, income-tax, sales-tax, service
tax, customs duty, value added tax, cess and other material statutory dues applicable to
it. The provisions relating to excise duty are not applicable to the Company. According to
the information and explanations given to us, no undisputed amounts payable in respect
of such statutory dues were outstanding, at the year end, for a period of more than six
months from the date they became payable.

(b) According to the information and explanations given to us by management, there are no
dues outstanding of income-tax, sales-tax, service tax, customs duty, value added tax
and cess that have not been deposited on account of any dispute.

Based on our audit procedures and as per the information and explanations given by the
management, we are of the opinion that the Company has not defaulted in the repayment of
dues to banks and financial institutions. The Company did not have any debentures
outstanding as at the year end.
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Xi.

Xii.

Xiii.

Xiv.

XV.

XVi.

Based upon the audit procedures performed and the information and explanations given by
the management, the company has not raised moneys by way of initial public offer or further
public offer including debt instruments. The term loans were applied for the purpose for which
they are raised.

Based upon the audit procedures performed for the purpose of reporting the true and fair view
of the financial statements and as per the information and explanations given by the
management, we report that no material fraud, by the Company or on the Company by its
officers or employees, has been noticed or reported during the year.

As the company has not paid any managerial remuneration, so reporting under this clause
regarding managerial remuneration paid or provided in accordance with section 197 is not
applicable.

In our opinion and according to the information and explanations given to us, the Company is
not a Nidhi Company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of
the records of the Company, transactions with the related parties are in compliance with
sections 177 and 188 of the Act where applicable and details of such transactions have been
disclosed in the financial statements as required by the applicable accounting standards.

According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with them.

The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act 1934.

For KARVY & CO.,
Chartered Accountants
ICAI Firm Registration No: 001757S

AJAYKUMAR KOSARAJU

Partner

Membership No. 021989

Place: Hyderabad
Date: 12" May 2017
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Annexure - B to our Report of even date on the Financial Statements of SSPDL Infratech
Private Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of SSPDL Infratech Private
Limited (“the Company”) as of 31 March 2017 in conjunction with our audit of the financial statements
of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (‘ICAI). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.
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Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For KARVY & CO.,
Chartered Accountants
ICAI Firm Registration No: 001757S

AJAYKUMAR KOSARAJU
Partner
Membership No. 021989

Place: Hyderabad
Date: 12.05.2017

12/05/2017



SSPDL Infratech Private Limited
Balance Sheet as at 31 March 2017

(Amounts in Rs.)

Note As at As at
Particulars 31 March 2017 31 March 2016
EQUITY AND LIABILITIES
Shareholders' funds
Share capital 3 1,196,000 1,196,000
Reserves and surplus 4 64,638,117 68,778,234
65,834,117 69,974,234
Non-current liabilities
Long-term borrowings 5 - -
Long-term provisions 6 304,319 304,319
304,319 304,319
Current liabilities
Trade payables 7 8,832,416 9,329,415
Other current liabilities 8 8,803,230 11,564,424
Short-term provisions 6 102,797 102,797
17,738,443 20,996,636
TOTAL 83,876,879 91,275,189
ASSETS
Non-current assets
Fixed assets
Tangible assets 9 3,994,926 6,860,300
Intangible assets 10 265,478 884,930
Long-term loans and advances 11 723,392 3,014,490
4,983,796 10,759,720
Current assets
Trade receivables 12 59,147,758 60,428,520
Cash and bank balances 13 1,290,002 1,696,885
Short term loans and advances 14 16,362,733 16,344,192
Other current assets 15 2,092,590 2,045,872
78,893,083 80,515,469
TOTAL 83,876,879 91,275,189
Summary of significant accounting Policies "1-2

The Accompanying notes are an integral part of Financial Statements.
As per our attached report of even date

For KARVY & CO
Chartered Accountants

Firm Registration No. : 001757S

Ajaykumar Kosaraju
Partner
Membership No. 021989

Prakash Challa
Director

Place: Hyderabad
Date: 12-05-2017

For and on behalf of the Board of Directors

B. Lokanath
Director




SSPDL Infratech Private Limited

Statement of Profit and Loss for the Year Ended 31 March, 2017

(Amounts in Rs.)

Particulars Note Year ended Year ended
31 March 2017 31 March 2016

REVENUE

Revenue from Operations 16 - 402,270

Other Operating Revenues 796,165 100,670

796,165 502,940

Other Income 17 1,619,584 5,457,158

Total 2,415,749 5,960,098
EXPENSES

Construction Expenses 18 - 4,123,139

Employee Benefit Expenses 19 268,311 5,660,694

Depreciation and Amortisation 9&10 3,237,558 6,893,362

Finance Cost 20 - 66,883

Other Expenses 21 3,049,997 4,118,723
Total Expenses 6,555,866 20,862,801
Profit / (Loss) before tax (4,140,117) (14,902,703)
Tax Expense - -
Profit / (Loss) for the year (4,140,117) (14,902,703)
Earnings per Equity Share:
Basic and Diluted EPS (3.46) (110.45)
Nominal value of equity shares (Rs.) 1.00 1.00
Summary of significant accounting Policies 1-2

The Accompanying notes are an integral part of Financial Statements.
As per our attached report of even date

For KARVY & CO
Chartered Accountants
Firm Registration No. : 001757S

Ajaykumar Kosaraju
Partner

Membership No. 021989 Prakash Challa
Director

Place: Hyderabad

Date: 12-05-2017

For and on behalf of the Board of Directors

B. Lokanath
Director




SSPDL Infratech Private Limited

Cash Flow Statement for the year ended 31 March 2017

(Amounts in Rs.)

Particulars

Year ended
31 March 2017

Year ended
31 March 2016

Cash flow from operating activities

Profit/(Loss) before tax

Adjustments for:

Depreciation and amortisation

Interest income

Finance costs

Loss on sale / write off of fixed assets, net
Provision for doubtful debts

Provisions no longer required writte back

Operating profits/(losses) before working capital changes

Decrease / (increase) in trade receivables

Decrease / (increase) in other current and non-current assets

Increase / (decrease) in loans and advances

Increase / (decrease) in trade payables, provisions and other current liabilities

Cash flow from operations

Income taxes (paid)/ received, net

Net cash generated from operating activities - (A)

Cash flow from investing activities

Movement in investments in bank deposits having original maturity of more than 3 months
Proceeds on disposal of fixed assets

Interest income received

Net cash used in investing activities - (B)

Cash flow from financing activities

Redemption of compulsorily convertible debentures
Repayments made towards finance lease

Finance costs paid

Net cash used in financing activities - (C)

Net increase / (decrease) in cash and cash equivalents during the year
(A+B+C)

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Components of cash and cash equivalents
Cash and cash equivalents
- Cash on hand
- Balances with banks
On current accounts
On deposit accounts (with original maturity of 3 months or less)

(4,140,117) (14,902,703)
3,237,558 6,893,362
(28,218) (229,397)
(1,398,394) (5,055,398)
(2,329,171) (13,294,136)
1,280,762 4,229,457
(2,220,978) (131,058)
2,272,557 7,422,501
(3,443,105) (6,505,448)
(4,439,935) (8,278,684)
2,194,284 (96,814)
(2,245,651) (8,375,498)
657,268 657,268
(18,500) 240,466
638,768 897,734
(1,606,883) (7,477,764)
1,696,885 9,174,649
90,002 1,696,885
10,519 47141
79,483 1,649,744
90,002 1,696,885

1) The Cash Flow Statement has been Prepared under the "indirect method" set out in Accounting Standard -3 on Cash Flow Statement

2) Figures in brackets indicates out flow.
3) Previous year's figures have been regrouped and recasted whreever required.

The Accompanying notes are an integral part of Financial Statements.
As per our attached report of even date

For KARVY & CO For and on behalf of the Board of Directors

Chartered Accountants
Firm Registration No. : 001757S

Prakash Challa

Director
Ajaykumar Kosaraju
Partner
Membership No. 021989

B. Lokanath
Place: Hyderabad Director

Date: 12-05-2017




SSPDL Infratech Private Limited
Notes to financial statements for the year ended 31 March, 2017

1

Corporate information

SSPDL Infratech Private Limited formerly known as SSPDL Interserve Private Liited ("SIPL" or “the Company”) was
incorporated on May 26th, 2010. The Company is a leading contractor engaged primarily in the business Construction of
residential houses, commercial buildings, industrial, institutional and infrastructure sector in India.

Basis of preparation

2.1

2.2

2.3

24

25

2.6

Basis of Accounting

The financial statements of the company have been prepared in accordance with the generally accepted accounting principles in
India (Indian GAAP). The company has prepared these financial statements to comply in all material respects with the
accounting standards notified under section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies
(Accounts) Rules 2014.

Use of Estimates

The preparation of financial statements in conformity with Indian GAAP requires the management to make judgments, estimates
and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the disclosure of contingent
liabilities, at the end of the reporting period. Although these estimates are based on the management’s best knowledge of current
events and actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a material
adjustment to the carrying amounts of assets or liabilities in future periods.

Tangible assets

Fixed assets are stated at cost, net of accumulated depreciation and accumulated impairment losses, if any.The cost comprises
purchase price, borrowing cost if capitalization criteria are met and directly attributable cost of bringing the asset to its working
condition for the intended use. Any trade discounts and rebates are deducted in arriving at the purchase price.

Subsequent expenditure related to an item of fixed asset is added to its book value only if it increases the future benefits from the
existing asset beyond its previously assessed standard of performance. All other expenses on existing fixed assets, including day-
to-day repair and maintenance expenditure and cost of replacing parts, are charged to the statement of profit and loss for the year
during which such expenses are incurred.

Gains or losses arising from derecognition of fixed assets are measured as the difference between the net disposal proceeds and
the carrying amount of the asset and are recognized in the statement of profit and loss when the asset is derecognized.

Depreciation on tangible assets

Depreciation on fixed assets is computed on the written down value method over their estimated useful lives as prescribed under
Schedule Il of the Companies Act, 2013 of India. Depreciation is charged on pro-rata basis for the assets purchased during the
year.

The basis for the estimated useful life of the tangible fixed assets given below:

(a) Plant and Machinery -based on obsolescence and technological changes
(b) Leasehold Improvements - -amortised over a period the lease

(c) Computers - -based on obsolescence and technological changes
(d) Office equipment - -based on wear and tear

(e) Furnitures & fixtures - -based on wear and tear

(f) Vehicles - -based on wear and tear and technological changes

Intangible Assets and Amortization:

Intangible assets are recognized when it is probable that the future economic benefits that are attributable to the asset will flow to
the enterprise and the cost of the asset can be measured reliably. Intangible assets are amortized over their economic useful lives.
Management’s estimate of useful life of intangible assets

The basis for the estimated useful life of the intangible assets given below:

(a) Software - 5 years

Borrowing costs

Borrowing cost includes interest and amortization of ancillary costs incurred in connection with the arrangement of borrowings

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial
period of time to get ready for its intended use or sale are capitalized as part of the cost of the respective asset. All other
borrowing costs are expensed in the period they occur.



SSPDL Infratech Private Limited
Notes to financial statements for the year ended 31 March, 2017

2.7

2.8

2.9

"2.10

211

Impairment of tangible and intangible fixed assets

The company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication
exists, or when annual impairment testing for an asset is required, the company estimates the asset’s recoverable amount. An
asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) net selling price and its value in use. The
recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. Where the carrying amount of an asset or CGU exceeds its
recoverable amount, the asset is considered impaired and is written down to its recoverable amount. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. In determining net selling price, recent market
transactions are taken into account, if available. If no such transactions can be identified, an appropriate valuation model is used.

After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining useful life.

An assessment is made at each reporting date as to whether there is any indication that previously recognized impairment losses
may no longer exist or may have decreased. If such indication exists, the company estimates the asset’s or cash-generating unit’s
recoverable amount. A previously recognized impairment loss is reversed only if there has been a change in the assumptions
used to determine the asset’s recoverable amount since the last impairment loss was recognized. The reversal is limited so that
the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that would have been
determined, net of depreciation, had no impairment loss been recognized for the asset in prior years. Such reversal is recognized
in the statement of profit and loss unless the asset is carried at a revalued amount, in which case the reversal is treated as a
revaluation increase.

Investments

Investments, which are readily realizable and intended to be held for not more than one year from the date on which such
investments are made, are classified as current investments. All other investments are classified as long-term investments

On initial recognition, all investments are measured at cost. The cost comprises purchase price and directly attributable
acquisition charges such as brokerage, fees and duties.. If an investment is acquired, or partly acquired, by the issue of shares or
other securities, the acquisition cost is the fair value of the securities issued. If an investment is acquired in exchange for another
asset, the acquisition is determined by reference to the fair value of the asset given up or by reference to the fair value of the
investment acquired, whichever is more clearly evident.

Current investments are carried in the financial statements at lower of cost and fair value determined on an individual
investment basis. Long-term investments are carried at cost. However, provision for diminution in value is made to recognize a
decline other than temporary in the value of the investments

On disposal of an investment, the difference between its carrying amount and net disposal proceeds is charged or credited to the
statement of Profit & Loss

Revenue recognition

a) In accordance with AS -7 (Revised), the Company recognizes contract revenue at cost of work performed on the contract plus
proportionate margin, using percentage completion method stated on the basis of proportionate cost of work performed to-date,
to the total estimated contract costs at the balance sheet date, taking in to account the contractual price and revision thereto.
Foreseeable losses are accounted for when they are determined except to the extent they are expected to be recovered through
claims presented or to be presented to the customer or in arbitration. Expenditure incurred in respect of additional cost/delays is
accounted in the year in which they are incurred. Claims made in respect thereof are accounted as income in the year of receipt
of arbitration award or acceptance by client or evidence of acceptance received from the client

(b) Interest income is recognized on a time proportion basis taking into account the amount outstanding and the applicable
interest rate.. Interest income is included under the head “other income” in the statement of profit and loss.

(c) Dividend income is recognized when the company’s right to receive dividend is established by the reporting date.

Unbilled Revenue

Unbilled Revenue disclosed under Note No. 15 - “Other Current Assets” represents revenue recognized based on percentage of
completion method (as per para no. 2.6(a) above), over and above the amount due as per the payment plans agreed with the
customers.

Employee benefits

(a) Provident Fund: The Company has defined contribution plan for its employees’ retirement benefits comprising of Provident
Fund. The company contributes to State plans namely Employees pension Scheme, 1995.

(b) Gratuity: The Company provides for gratuity, a defined benefit plan (the “Gratuity Plan) covering eligible employees in
accordance with the payment of gratuity act 1972. The company contributes to Gratuity Fund administrated by LIC. The gratuity
plan provides a lump-sum payment to vested employees at retirement, death, incapacitation or termination of employment of an
amount based on the respective employee’s salary and the tenure of employment. The Company’s liability is actuarially
determined (using the projected unit credit method) at the end of each year. Actuarial losses/gains are recognized in the
statement of profit & loss in the year in which they arise.



SSPDL Infratech Private Limited
Notes to financial statements for the year ended 31 March, 2017

2.12

2.13

2.14

2.15

2.16

Income Taxes

Tax expense comprises current and deferred tax. Current income-tax is measured at the amount expected to be paid to the tax
authorities in accordance with the Income-tax Act, 1961 enacted in India and tax laws prevailing in the respective tax
jurisdictions where the company operates. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date. Current income tax relating to items recognized directly in equity is recognized in
equity and not in the statement of profit and loss.

Deferred income taxes reflect the impact of timing differences between taxable income and accounting income originating
during the current year and reversal of timing differences for the earlier years. Deferred tax is measured using the tax rates and
the tax laws enacted or substantively enacted at the reporting date. Deferred income tax relating to items recognized directly in
equity is recognized in equity and not in the statement of profit and loss

Deferred tax liabilities are recognized for all taxable timing differences. Deferred tax assets are recognized for deductible timing
differences only to the extent that there is reasonable certainty that sufficient future taxable income will be available against
which such deferred tax assets can be realized. In situations where the company has unabsorbed depreciation or carry forward
tax losses, all deferred tax assets are recognized only if there is virtual certainty supported by convincing evidence that they can
be realized against future taxable profits

Minimum alternate tax (MAT) paid in a year is charged to the statement of profit and loss as current tax. The company
recognizes MAT credit available as an asset only to the extent that there is convincing evidence that the company will pay
normal income tax during the specified period, i.e., the period for which MAT credit is allowed to be carried forward. In the year
in which the company recognizes MAT credit as an asset in accordance with the Guidance Note on Accounting for Credit
Available in respect of Minimum Alternative Tax under the Income-tax Act, 1961, the said asset is created by way of credit to
the statement of profit and loss and shown as “MAT Credit Entitlement.” The company reviews the “MAT credit entitlement”
asset at each reporting date and writes down the asset to the extent the company does not have convincing evidence that it will
pay normal tax during the specified period

Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders (after
deducting preference dividends and attributable taxes) by the weighted average number of equity shares outstanding during the
period. Partly paid equity shares are treated as a fraction of an equity share to the extent that they are entitled to participate in
dividends relative to a fully paid equity share during the reporting period. The weighted average number of equity shares
outstanding during the period is adjusted for events such as bonus issue, bonus element in a rights issue, share split, and reverse
share split (consolidation of shares) that have changed the number of equity shares outstanding, without a corresponding change
in resources

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders
and the weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential
equity shares.

Provisions

A provision is recognized when the Company has a present obligation as a result of past event, it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation. Provisions are not discounted to their present value and are determined based on the best estimate
required to settle the obligation at the reporting date. These estimates are reviewed at each reporting date and adjusted to reflect
the current best estimates.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or
non-occurrence of one or more uncertain future events beyond the control of the Company or a present obligation that is not
recognized because it is not probable that an outflow of resources will be required to settle the obligation. A contingent liability
also arises in extremely rare cases where there is a liability that cannot be recognized because it cannot be measured reliably. The
Company does not recognize a contingent liability but discloses its existence in the financial statements.

Cash and Cash equivalents
Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and in hand and short-term
investments with an original maturity of three months or less.



SSPDL Infratech Private Limited
Notes to the financial statements for the Year Ended 31 March, 2017
(All amounts are in Indian Rupees, except share data and unless otherwise stated)

As at As at
3 Share capital 31 March 2017 31 March 2016
Authorised
15,00,000 (31 March 2015: 15,00,000) equity shares of Rs.1/- each 1,500,000 1,500,000
Issued, subscribed and paid-up
1,196,000 (31 March 2015: 11,96,000) equity shares of Rs.1/- each fully paid-up 1,196,000 1,196,000
1,196,000 1,196,000
(a) Reconciliation of shares outstanding at the beginning and at the end of the reporting period
Equity shares
31 March 2017 31 March 2016
Number Amount Number Amount
At the commencement of the year 1,196,000 1,196,000 1,000,000 1,000,000
Shares issued during the year - - 196,000 196,000
At the end of the year 1,196,000 1,196,000 1,196,000 1,196,000

(b) Rights, preferences and restrictions attached to equity shares
The Company has only one class of equity shares referred to as equity shares having a par value of Rs.1 per share. Each holder of equity shares is entitled to one
vote per share. The Company in general meeting may declare dividend, but no dividend shall exceed the amount recommended by the board.

The Company shall have a first and paramount lien on every share (including a fully paid share) registered in the name of a member (whether solely or jointly
with others) for all moneys (whether presently payable or not) due by him or his estate, either alone or jointly with any other person, to the Company. However
the directors may at any time declare any share to be wholly or in part exempt from the provisions of the Articles. The Company's lien, if any, on a share shall
extend to all dividends payable thereon.

(c) Shares held by holding/ultimate holding company and/or their subsidiaries/associates

31 March 2017 31 March 2016
Equity shares of Rs 1/- each fully paid-up held by Number Amount Number Amount
SSPDL Limited, the holding company 1,196,000 1,196,000 1,196,000 1,196,000

(d) Particulars of shareholders holding more than 5% shares of a class of shares
31 March 2017 31 March 2016
Number % Held Number % Held

Equity shares of Rs 1/- each fully paid up held by
SSPDL Limited 1,196,000 100% 1,196,000 100%

4 Reserves and surplus

Securities premium account
Opening Balance at the beginning of the year 391,314,000 391,314,000

Add : Addition during the period

Closing Balance as the end of the period 391,314,000 391,314,000
Deficit in the statement of profit and loss

Opening balance (322,535,766) (307,633,063)
Add : Profit / (Loss) for the year (4,140,117) (14,902,703)
At the end of the year (326,675,883) (322,535,766)

64,638,117 68,778,234
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5 Long-term borrowings Non-current portion

Current portion *

31 March 2017 31 March 2016

31 March 2017 31 March 2016

Secured
Assets acquired under finance lease(refer note (a) below) - -

Unsecured

0 (31 March 2014: 100,000) - -
12% Compulsorily convertible debentures of Rs. 1,000/ each

fully paid up (refer note (b) below)

6 Provisions
Long - term

Short - term

31 March 2017 31 March 2016

31 March 2017 31 March 2016

Provision for employee benefits
Gratuity (refer note 29) - -
Compensated absences 304,319 304,319

Other provisions
Provision for contract loss - -

7  Trade payables

Trade payables

For dues to micro and small enterprises, refer note 33
8  Other current liabilities

Retention money due to suppliers
Employee benefits payable
Statutory dues payable

102,797 102,797

304,319 304,319 102,797 102,797
8,832,416 9,329,415

8,832,416 9,329,415

8,068,267 10,633,242

708,181 870,384

26,782 60,798

8,803,230 11,564,424
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Notes to the financial statements for the Year Ended 31 March, 2017

(All amounts are in Indian Rupees, except share data and unless otherwise stated)

10

11

Intangible assets

Particulars Software
Cost or Valuation at April 1, 2015 3,105,765
Additions -
Disposals -
At March 31, 2016 3,105,765 |
Additions -
Disposals -
At March 31, 2017 3,105,765 |
Accumulated amortisation
Depreciation at April 1, 2015 1,601,383
Amortisation for the year 619,452
Accumulated amortisation on Disposals -
At March 31, 2016 2,220,835 |
Amortisation for the year 619,450
Accumulated amortisation on Disposals -
At March 31, 2017 2,840,285 |
Net Block
As at 31 March 2016 884,930
As at 31 March 2017 265,480

Long-term loans and advances
Unsecured, considered good

Security deposits
Tax deducted at source

* Amounts disclosed under "Short-term loans and advances"

Non-current portion

Current portion *

31 March 2017 31 March 2016

31 March 2017 31 March 2016

718,200 718,200 3,044,685 3,044,685
5,192 2,199,476 - -
723,392 2,917,676 3,044,685 3,044,685
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12

13

14

15

Trade receivables

Receivables outstanding for a period exceeding six months from the date they became

due for payment
-Unsecured, considered good
-Doubtful

Other receivables
-Unsecured, considered good
-Doubtful

Trade receivables include:
Due from Sri Sathya Sai Constructions in which the Company's director is a partner
Due from SSPDL Limited in which the Company's director is a director

Cash and bank balances

Cash and cash equivalents
- Cash on hand
- Balances with banks
On current accounts
On deposit accounts (with original maturity of 3 months or less)
Other bank balances

Short-term loans and advances
(unsecured, considered good)

Current portion of long-term loans and advances (refer note 11)
To parties other than related parties

Other short-term loans and advances
(unsecured, considered good)
To parties other than related parties
Retention money
Advances for supply of goods
Prepaid expenses
Staff advances
- Doubtful
Advances for supply of goods
Retention money

Less: Provision for doubtful advances

Other current assets
Unsecured, considered good
Unbilled revenue

Interest accrued on fixed deposits

31 March 2017

31 March 2016

59,147,758 60,428,520
59,147,758 60,428,520
452,683 452,683
58,491,789 58,491,789
10,519 47,141
79,483 1,649,744
1,200,000 -
-0 -
1,290,002 1,696,885
3,044,685 3,044,685
10,628,476 10,628,476
1,443,784 1,358,946
1,117,268 1,084,787
128,520 227,298
3,139,431 3,139,431
3,484,791 3,484,791
6,624,222 6,624,222
16,362,733 16,344,192
2,045,872 2,045,872
46,718 -
2,092,590 2,045,872
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Notes to financial statements for the year ended 31 March 2017

(All amounts are in Indian Rupees, except share data and unless otherwise stated)

9

Tangible assets

Particulars Plant and Computers Furniture and Office Motor vehicles Total
machinery fittings eguipment
Gross Block
Cost or Valuation at April 1, 2015 50,473,210 3,136,095 6,295,000 1,779,881 2,536,292 64,220,478
Additions -
Disposals / write off 15,753,516 - - - 556,168 16,309,684
Balance as at 31 March 2016 34,719,694 3,136,095 6,295,000 1,779,881 1,980,124 47,910,794
Additions -
Disposals / write off 2,377,733 - 123,733 - 497,244 2,998,710
Balance as at 31 March,2017 32,341,961 3,136,095 6,171,267 1,779,881 1,482,880 44,912,084
Accumulated depreciation
Depreciation at April 1, 2015 43,927,925 2,191,705 1,978,421 1,045,639 1,242,761 50,386,451
Depreciation for the year 4,591,157 464,640 579,507 317,828 320,778 6,273,910
Accumulated depreciation on Disposals 15,275,452 - - 334,415 15,609,867
Balance as at 31 March 2016 33,243,630 2,656,345 2,557,928 1,363,467 1,229,124 41,050,494
Depreciation for the year 1,217,321 303,859 574,444 291,281 231,201 2,618,106
Accumulated depreciation on Disposals 2,357,521 - 60,100 333,821 2,751,442
Balance as at 31 March 2017 32,103,430 2,960,204 3,072,272 1,654,748 1,126,504 40,917,158
Net Block
As at 31 March 2016 1,476,064 479,750 3,737,072 416,414 751,000 6,860,300
As at 31 March, 2017 238,531 175,891 3,098,995 125,133 356,376 3,994,926




10

Intangible assets

Particulars Software Non-compete fee Total
Gross Block

Cost as at 1st April,2015 58,245,045 61,350,810
Additions - -
Disposals / write off - -
As at 31 March 2016 58,245,045 61,350,810
Additions - -
Disposals / write off - -
as at 31 March 2017 58,245,045 61,350,810
Accumulated depreciation

Depreciation as at 1st April,2015 58,245,045 59,846,428
Charges for the year - 619,452
Disposals / write off - -
As at 31 March 2016 58,245,045 60,465,880
Charges for the year - 619,452
Disposals / write off - -
as at 31 March 2017 58,245,045 61,085,332
Net Block - -
As at 31 March 2016 - 884,930
As at 31 March 2017 - 265,478
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16 Revenue from operations

Contract revenue

Revenue from project management consultancy services

Other operating revenues

17 Other income
Interest income on fixed deposits
Profit on sale of Fixed assets
Provisions no longer required written back

18 Construction Expenses

Construction materials
Direct contract costs

19 Employee benefits expenses

Salaries, wages and bonus
Contribution to provident fund and other funds
Staff welfare expenses

20 Finance costs

Interest on loan
Other borrowing costs
Guarantee commission and other charges

Interest on compulsorily convertible debentures

21 Other Expenses

Unbilled revenue written off
Legal and professional charges
Auditors remuneration
-Statutory audit
-Tax audit
-Reimbursement of expenses
Rent
Rates and taxes
Travelling and conveyance
Security charges
Repairs and maintenance
- Buildings
- Machinery
- Others
Insurance
Communication expenses
Printing and stationery
Miscellaneous expenses

Year ended Year ended
March 31 2017 March 31 2016
- 402,270

- 402,270
796,165 100,670
796,165 100,670
796,165 502,940
28,218 229,397
192,972 172,363
1,398,394 5,055,398
1,619,584 5,457,158
- 738,121

- 3,385,018

4,123,139

228,598 4,359,189
38,363 1,068,380
1,350 233,125
268,311 5,660,694

- 66,883

- 66,883
317,350 167,340
200,000 200,000
1,468,800 1,485,800
786,615 1,599,087
25,473 100,167

- 15,250

18,900 107,906
145,333 182,351
2,843 4,569
50,827 173,368
10,802 38,563
3,554 13,508
19,500 30,814
3,049,997 4,118,723
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24

25

26

27

28

Capital commitments

(Amounts in Rs.)

Particulars

For the year ended
March,31, 2017

For the year ended
March 31, 2016

Estimated amount of contracts remaining to be executed on capital account
(net of advances)

Nil

Nil

Contingent liabilities

Particulars

For the year ended
March,31, 2017

For the year ended
March 31, 2016

Nil

Nil

Disclosure in accordance with Accounting Standard 7 (Revised)

Particulars

For the year ended
March,31, 2017

For the year ended
March 31, 2016

a. Contract revenue recognized as revenue in the period - 74,024,805
b. Disclosure for contracts in progress:
Contract cost incurred and recognised profits (less recognised losses) - -
Advances received - -
Retention money - -
¢. Gross amount due from customers towards contract work - -
d. Gross amount due to customers for contract work - -
CIF value of imports
. For the year ended For the year ended
Particulars
March,31, 2017 March 31, 2016
Nil Nil

Expenditure in foreign currency (on accrual basis)

Particulars

For the year ended
March,31, 2017

For the year ended
March 31, 2016

Travelling expenses

Interest on Compulsory Convertible Debentures
Others

Total

Segment Reporting

Since the Company has only one segment, i.e. Providing Construction Service and operations of the Company has been carried
out in India, separate information on Segment Reporting as per the Accounting Standard 17 issued by the ICALI is not required.

Related party disclosures

The management has identified the following as related parties:

Entities which exercise control on the Company (Holding Company)
SSPDL Limited, India

Enterprises owned / significantly infuenced by Key Managirial Personnel
SSPDL Infra Projects India Private Limited
SSPDLReal Estates India Private Limmited
SSPDL Realty India Private Limited
SSPDL Resorts Private Limited

Firms in which directors are interested
Sri Sathya Sai Constructions

Key Management Personnel (KMP):
Mr. Prakash Challa (Director)
Mr. B. Lokanath (Director)
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(a) Transactions with related parties are as follows:

(Amounts in Rs.)

Amounts

Particulars

31 March 2017

31 March 2016

SSPDL Limited
Income from construction contract

SSPDL Infrastructure Development Private Limited
Income from construction contracts

Interserve Holding Limited
Interest on compulsorily convertible debentures

Prakash Challa
Interest on compulsorily convertible debentures

2,608,507

(b) Year end balances

Particulars

31 March 2017

31 March 2016

SSPDL Limited

Trade receivables 57,482,965 58,277,965
Sri Sathya Sai Constructions
Trade receivables 452,683 452,683
Finance lease obligations
Particulars As at As at

31 March, 2017

31 March 2016

Future minimum lease payments

Not later than one year

Later than one year & not later than five years
Total

Deferred tax Asset (Net)

Particulars

As at
31 March, 2017

As at
31 March 2016

Deferred tax assets
On account of Carry forward loss and Depreciation
on account of Employee benefits
on account of difference of Depreciation between Books & Tax Laws
Total DTA

Deferred tax liabilities
Total DTL
Net Deferred tax assets *

83,582,065 80,619,894

104,964 104,964
12,492,630 14,433,575
96,179,658 95,158,433
96,179,658 95,158,433

* In accordance with the Accounting Standard 22 on “Accounting for Taxes on Income “(AS-22), the Deferred tax assets arising
from timing differences are recognized and carried forwarded only if there is reasonable certainty that they will be realized in
future and reviewed for the appropriateness of their respective carrying value at each balance sheet date. In view of this, deferred
tax asset to the extent of Rs. 9,66,48,683/- (Previous year Rs.9,51,58,433/-) is not recognized.

Micro, small and medium enterprises

(Amounts in Rs.)

The management identified enterprises which have provided goods and services to the Company which qualify under the
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(Amounts in Rs.)

Detail of specified bank notes (SBN) held and transacted during the period from November 8, 2016 to December 30,
2016

Particulars SBN Other Denominations Total
notes
Closing cash in hand as on November 8, 2016 - 9,317 9,317
Add: Permitted Receipts 88,000 2,000 90,000
Less: Permitted Payments 86,000 2,355 88,355
Less: Amount deposited in Banks - - -
Closing cash in hand as on December 30, 2016 2,000 8,962 10,962

Comparatives
Previous period comparatives have been reclassified / regrouped wherever necessary to conform to the current year’s
classification and presentation.

For KARVY & CO For and on behalf of the Board of directors
Chartered Accountants
Firm Registration No. : 001757S

Prakash Challa B. Lokanath
Ajaykumar Kosaraju Director Director
Partner
Membership No. 021989
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